Download Instructions
1.
2.

Download a copy.
Open with Microsoft Excel 97 or later ;
Open Office 2.0 or later (free at www.OpenOffice.Org ).
(Quattro Pro 10 or later . QP often has a font color problem – black characters appear as
white. This can be remedied by applying font color black over [a10:l80] )
3.
Make a copy of this original using the tool bar File ‐>Save As.
4.
Then put protection on the original copy (no password needed) to prevent accidental
changes .
5.
Do your work on a copy of this saved original. (remove protection.)

Retirement Investment Overview
Estimating the outcome of a retirement investment or any long term investment or savings account, you
are guessing what will happen on the average over a ten, a twenty to fifty year time span. This involves a
number of what if’s, such as
1

“What if my income increases 3%, every year, 5% every year?”

2
“What if 5% , 6%, or 8% of my present annual income is put into the fund”? This can be from your
income, an employer’s contribution, or a combination of both.
3

“What if my average interest is 5%, 7%, or 10% a year?”

4

“What if the administrative charges are 1%, 2% of the Initial Principal of the fund?”

5

“What if inflation increases at an average rate of 2% a year, 3% a year, 5% a year?”

Presented here is a spreadsheet that helps this task. It increments once a year. It allows you to enter
“lifetime average” estimates for the above % values. It then displays the Year‐by‐year results.

Lifetime Averages

term day‐to‐day are like the long time averages

Lifetime averages have little to do with day‐to‐day activity, but with very long term behavior. For example,
TV programs may say that some stock has risen on the average of 5% per year over the last 20 years,say
from 1980 to 2000. That is the price of the stock in 2000 compared to its price in 1980 was as if the price
rose 5% every year. However, during those 20 years the stock may have periods of extreme drops in price.
Same for lifetime estimates here. Over 20 years you may have an average annual(yearly) increase in income
of, say 5%, even though you may have had some years of no increases , and maybe a year or so of no
income. But, by new jobs, promotions, or sales, whatever, compared to the starting income, the income
20 years later was as if your income had increased by 5% each year. The is the idea for all of the “lifetime”
averages.
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How To USE
Below is a picture of the spreadsheet. (It is an image with 75% by using view ‐> zoom ‐> 75%.) In the
yellow cells ENTER.
1
In A10: Your 1st YEAR ANNUAL INCOME.
2
In A11 : % INCREASE IN ANNUAL INCOME EACH YEAR (this is an estimate of a lifetime average).
3
In A12 : % THIS YEAR’S INCOME SAVED (a lifetime average).
4
In A13: % ANNUAL INTEREST RATE PAID TO YOUR ACCOUNT (a lifetime average).
5
In A14: BROKER’S FEE% (% of INITIAL PRINCIPLE for the YEAR).
6
In A15: %AVERAGE ANNUAL INFLATION RATE ( a lifetime average).

The spreadsheet then displays the year‐by‐year activity. The orange row shows the result after,
10, 20 and 40 years.

RESULTS
(A) The current year
Col 1 (B) Your ANNUAL INCOME FOR This Year (Current Year)
Col 2 (C) INCOME SAVED this year (Current Year)
Col 3 (D )The INITIAL PRINCIPAL for This Year (Current Year)
Col 3 (E) The Administrative FEES for This Year (Current Year)
Col 4 (F) The NET PRINCIPAL for This Year (Current Year)
Col 5 (G) The INTEREST EARNED This Year (Current Year)
Col 6 (H) CUMULATIVE INTEREST to This Year (Current Year)
Col 7 (I )CUMULATIVE FEES paid to This Year (Current Year)
Col 8 (J) NET PRINCIPAL / INITIAL INCOME
Col 9 (K) NET PRINCIPAL / PRESENT INCOME
Col 10 (L) INFLATION ADJUSTED NET PRINCIPAL
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